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LEGAL NOTICE
STATE OF LOUISIANA, OFFICE OF CONSERVATION, BATON ROUGE, LOUISIANA.

In accordance with the laws of the State of Louisana, and with particular reference to the
provisons of Title 30 of Louisana Revised Statutes of 1950, a public hearing will be held in the Hearing
Room, 1st Floor, LaSdle Building, 617 North 3rd Street, Baton Rouge, Louigana, at 9:00 am., on
WEDNESDAY, NOVEMBER 6, 2002, upon the gpplication of DENBURY RESOURCES INC.

At such hearing the Commissioner of Conservationwill consider evidence relative to the issuance
of an Order pertaining to the following matters relating to the Marginulina Howel Sand, Reservoir E
and the Marginulina Howei 4 Sand, Reservoirs A and B, in the Southwest Lake Arthur Feld,
Cameron Parish, Louisiana

1. To edtablish rules and regulations and to create drilling and productionunitsfor the exploration
for and production of gas and condensate from the MarginulinaHowe Sand, Reservoir
E and the Marginulina Howel Sand, Reservoirs A and B, such units to be designated
MARG H RE SUA, MARG H 4 RA SUA, MARG H 4 RB SUA.

2. To force pool and integrate all separately owned tracts, minera leases and other property
interests within each of the proposed units, with each tract sharing inunit production on a
surface acreage basis of participation.

3. To provided that any future wels drilled to Marginulina Howel Sand, Reservoir E and to the
MarginulinaHowel 4 Sand, Reservoir A should be located inaccordance withthe spacing
provisons of Statewide Order No. 29-E, and that any future wells drilled to the
MarginulinaHowel 4 Sand, Reservoir B, should be exempt from the spacing provisons
of Statewide Order No. 29-E.

4. To provide that the Commissioner of Conservation should be authorized to reclassfy each of
the aforementioned sands and reservoirs by supplemental order without the necessity of
a public hearing if the producing characteristics of each of the reservoirs change and
evidenceto judtify suchreclassficationis submitted to and accepted by the Commissioner
of Conservation.

5. To consider such other matters as may be pertinent.

The Marginulina Howei Sand, inthe Southwest L ake Arthur Field, CameronParish, Louisana, was

previoudy defined in Office of Conservation Order No. 649-C-10, effective July 20, 1993.

The Marginulina Howel 4 Sand, inthe Southwest Lake Arthur Field, Cameron Parish, Louisana,
is hereby defined as being that gas and condensate bearing sand encountered between the depths of
14,994 and 15,015 (ELM) in the lowa Production Co., Inc. (formerly C. H. Sands, et d) - Lacassine C
No. 1 Wdll, located in Section 18, Township 12 South, Range 4 West.

Pats are available for ingpection in the Office of Conservetion in Baton Rouge and L afayette,
Louisiana or may befound at the fallowing site:
www.dnr.gtate.lausCONS CONSEREN/hearings/pubhearings.htm.
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All parties having interest therein shdl take notice thereof.
BY ORDER OF:

JAMESH. WELSH
COMMISSIONER OF CONSERVATION
Baton Rougg, La
9/25/02;9/28/02
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IF ACCOMMODATIONS ARE REQUIRED UNDER AMERICANS WITH
DISABILITIESACT, PLEASEADVISE THE OFFICE OF CONSERVATION -
ENGINEERINGDIVISION AT P. 0. BOX 94275, BATON ROUGE, LA 70804-
9275 IN WRITINGWITHIN TEN (10) WORKING DAYSOF THE HEARING
DATE.
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